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E. O. 1 1.652: N/ A 
TAGS: ETRD, Cl 

SUB J : ANDEAN PACT; IDB LOAN TO CHILE 
REF: A. STATE 72183, B. SANTIAGO 1769 

1. REGARDING PETROCHEMICAL LOAN ( REFTELS) CHIEF COUNSEL IN 
JUNTA GUSTAVO FERNANDEZ EXPRESSED TO REGIONAL INTEGRATION 
OFFICER THAT IDB OBJECTED TO LEVEL OF ANDEAN COMMON 
EXTERNAL TARIFF PROTECTION FOR PRODUCTS COVERED BY 
PROJECT. FERNANDEZ AGREED THAT ECONOMIC EFFICIENCY MUST 
BE CRITICAL CONSIDERATION IN APPROVAL OF LOAN, BUT OBJECTED 
TO IMPLICATION THAT IDB WOULD SIT AS JUDGE OVER ANDEAN 
PACT POLICY DECISIONS REGARDING INCENTIVES TO ACCELERATE 
REGIONAL INDUSTRIAL EXPANSION. 

2. JUNTA IN GENERAL CRITICAL OF QUOTE IDB' S BUREAUCRATIC 
CLUMSINESS UNQUOTE AND RELATIONS NOT VERY GOOD. SOME 
PROBLEMS ALSO WITH DISBURSEMENTS UNDER LAST TECHNICAL 
ASSISTANCE AGREEMENT, WHICH DATES BACK TO JULY 1971. 
BELCHER 
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